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Jerry Walker, CPA
• Co-founder of FlockBase Software LLC
• 29 years of public accounting
• Church accounting and tax consulting
• Prepared hundreds of ministers’ tax returns

Kevin Chessher, CPA
• Partner - FlockBase Software LLC
• 31 years of accounting experience
• 23 years in church administration
• Church & minister consultant
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Time Webinar

9:00-11:00 CST Tax Update for Ministers & Churches

11:30-1:00 CST How to Get Started Using FlockBase

1:30-3:30 CST COVID-19 Laws for Churches

9:00-10:00 Session I 
• Tax savings tips for ministers
• Maximizing ministerial housing allowance
• Fine tuning tax-free employee 

reimbursements
• Car allowance or mileage reimbursement
• Educational expenses
• Health benefits for employees
• Employee retirement plans
• Structuring ministerial compensation 

packages
• Q&A

10:05-11:00 Session II
• Opting out of Social Security
• New 2020 Form W-4
• Forms 1099
• Common payroll reporting errors
• Reporting cash & non-cash contributions
• 501(c)(3) tax-exempt status
• Form 990
• Unrelated Business Taxable Income
• Fund accounting
• Audited financial statements
• On-line giving
• Q&A
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Wages Paycheck Minister 
Employee

Non-minister 
Employee

Wages $1,000.00 $1,000.00

Federal Income Tax Withholding $0.00 $120.00

Social Security Withholding 6.2% $0.00 $62.00

Medicare Withholding 1.45% $0.00 $14.50

Net check $1,000.00 $803.50

Income tax still due $120.00 $0.00

Self-employment tax still due 15.3% $153.00 $0.00

Total tax paid by church (7.65% matching) $0.00 $76.50

Total tax paid by employee $273.00 $196.50
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Housing Allowance Check Minister 
Employee

Non-minister 
Employee

Housing Allowance $1,000.00 n/a
Federal Income Tax Withholding $0.00 n/a
Social Security Withholding 6.2% $0.00 n/a
Medicare Withholding 1.45% $0.00 n/a
Net check $1,000.00 n/a
Income tax still due $0.00 n/a
Self-employment tax still due 15.3% $153.00 n/a
Total tax paid by church (7.65% matching) $0.00 n/a
Total tax paid by employee $153.00 n/a



2021 Tax Update for Ministers & Churches 1/25/21

© 2021 FlockBase Software, LLC 6www.flockbase.com

1. Low 
Designation

2. Low Cost 3. Low Rental 
Value

Amount Designated 24,000 24,000 50,000

Amount Spent 25,000 20,000 60,000

Fair Rental Value 30,000 30,000 30,000

Amount Excluded from Income * 24,000 20,000 30,000

Amount Included in Income 0 4,000 20,000

* Lowest of the three

• Tax Tip: Estimate/designate a housing allowance equal to the Fair Rental Value.  
• You have nothing to lose.
• Designating in excess of Fair Rental Value is futile. 

• Tax Tip: Payoff your mortgage after you have paid off all other debts.
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www.guidestone.org

http://www.guidestone.org/
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Amount
Business expense reimbursements $5,000
Group health insurance premium $10,000
403(b) contribution $12,000
Housing allowance $24,000
Sub-total $51,000
Total package $80,000
Taxable wages (remaining difference) $29,000

FlockBase Feature
Desktop Cloud

Accounting Membership Bundle Basic Plus Pro
Price $149 $119 $229 $16/month $29/month $59/month

Number of names Unlimited Unlimited Unlimited Unlimited Unlimited Unlimited

Access from anywhere þ þ þ

Check register & bank recs þ þ þ þ þ

Financial reports þ þ þ þ þ

Payroll & federal withholding þ þ þ þ

Print W-2s & 1099s þ þ þ þ

Membership & Contributions þ þ þ þ þ

Attendance þ þ þ þ þ

Mailing Lists & Labels þ þ þ þ þ

Calendar þ þ þ

Online giving þ þ

Group emails þ þ

Group texts & Text-to-give þ

Child check-in (& adults too) þ

Automated Backup þ

Number of Simultaneous Users 2 5 10



2021 Tax Update for Ministers & Churches 1/25/21

© 2021 FlockBase Software, LLC 15www.flockbase.com

FlockBase Feature
Desktop Cloud

Accounting Membership Bundle Basic Plus Pro
Price $149 $119 $229 $16/month $29/month $59/month

Number of names Unlimited Unlimited Unlimited Unlimited Unlimited Unlimited

Access from anywhere þ þ þ

Check register & bank recs þ þ þ þ þ

Financial reports þ þ þ þ þ

Payroll & federal withholding þ þ þ þ

Print W-2s & 1099s þ þ þ þ

Membership & Contributions þ þ þ þ þ

Attendance þ þ þ þ þ

Mailing Lists & Labels þ þ þ þ þ

Calendar þ þ þ

Online giving þ þ

Group emails þ þ

Group texts & Text-to-give þ

Child check-in (& adults too) þ

Automated Backup þ

Number of Simultaneous Users 2 5 10



2021 Tax Update for Ministers & Churches 1/25/21

© 2021 FlockBase Software, LLC 16www.flockbase.com

https://apps.irs.gov/app/tax-withholding-
estimator

https://www.youtube.com/results?search_query=flockbase

https://apps.irs.gov/app/tax-withholding-estimator
https://www.youtube.com/results?search_query=flockbase
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Account Amount

Checking account at FNB Anytown $10,000

Total assets $10,000

Payroll taxes Payable $100
Total liabilities $100

General Fund $6,900
New Piano Fund $2,000
Building Fund $500
Youth Fund $500
Total fund balances $9,900
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